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• China Merchants China Direct Investments (133 HK, CMCDI) will have its annual general meeting (AGM) on 20 June 2024

• We, Argyle Street Management (ASM), own approximately 8% shares in CMCDI through our various entities*

• We plan to vote in favor of all the resolutions at the AGM, except one:

• We will vote AGAINST the re-election of Ms. KAN Ka Yee, Elizabeth (“Elizabeth”) as a director of CMCDI

• We have five questions for Elizabeth:

• Conflict of interest: does Elizabeth’s senior role at First Eastern, a venture capital firm, conflict with her directorship at 
CMCDI (which extensively invests in advanced technology startups)?

• Conflict of interest: why does FE Securities, Elizabeth’s private securities firm, keep trading China Merchants Bank 
shares, which is the also the biggest investment of CMCDI?

• Disclosure: does Elizabeth have undisclosed interest in CMCDI?  Did she violate disclosure rules?

• Competence: what does Elizabeth know about advanced technologies, which CMCDI has extensively invested in?

• Conflict and disclosure: Elizabeth has not disclosed to CMCDI shareholders that she is the director of 30+ other 
companies.  Is there conflict of interest?

• During her tenor as an Executive Director, the price-to-net-asset-value ratio of CMCDI languished at ~0.2-0.3x (before 
ASM’s public engagement with CMCDI)

• This presentation lays out the facts and evidence we found in public sources (with hyperlinks)

• Elizabeth has been a CMCDI director for years.  But this is the first time many shareholders (and perhaps some of her fellow 
directors) have learned about some of these facts
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Executive summary

* On 7 May 2024

https://www1.hkexnews.hk/listedco/listconews/sehk/2024/0523/2024052300574.pdf
https://di.hkex.com.hk/di/NSForm2.aspx?fn=CS20240510E00095&sa2=an&sid=216&corpn=China+Merchants+China+Direct+Investments+Ltd.&sd=30%2f05%2f2018&ed=30%2f05%2f2024&cid=0&sa1=cl&scsd=30%2f05%2f2018&sced=30%2f05%2f2024&sc=133&src=MAIN&lang=EN&g_lang=en&
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• According to the voting guidelines of Institutional Shareholder Services (ISS):

Under extraordinary circumstances, [ISS will recommend to] vote against or withhold from individual 
directors… due to:

• Material failures of governance, stewardship, risk oversight or fiduciary responsibilities at the company ; …or

• Egregious actions related to a director's service on other boards that raise substantial doubt about his or her ability to effectively 
oversee management and serve the best interests of shareholders at any company.

• According to the voting guidelines of Glass Lewis:

[Glass Lewis] believe that a board should be wholly free of people who have identifiable conflicts of interest

• We have identified many areas Elizabeth’s of possible conflict of interest

• Given what we discovered, Elizabeth needs to demonstrate why her behavior does not 
constitute “material failures” and “egregious actions” under ISS’s guideline
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What ISS and Glass Lewis say about governance and conflict

* On 7 May 2024

https://www.issgovernance.com/file/policy/active/asiapacific/Hong-Kong-Voting-Guidelines.pdf?v=1
https://www.glasslewis.com/wp-content/uploads/2023/12/2024-Hong-Kong-Benchmark-Policy-Guidelines-Glass-Lewis.pdf?utm_referrer=https%3A%2F%2Fwww.glasslewis.com%2F
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• Elizabeth is the Managing Director of the First Eastern Investment 
Group (FEIG). 

• The principal of the FEIG is Mr. Victor Chu (諸立力, “Victor”). 
Elizabeth has been Victor’s long-time lieutenant

• Both Victor and Elizabeth are SFC-licensed Responsible Officers of 
FE Securities 

• In addition to Elizabeth’s directorship at CMCDI, she (and Victor) is 
also a SFC-licensed Responsible Officer of the investment manager 
of CMCDI

• When we, ASM, took over, liquidated and delisted Guangdong 
Development Fund (another closed-end fund co-founded by Victor) 
two decades ago, we crossed paths with Victor and Elizabeth
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Who is Elizabeth Kan (簡家宜)?

https://www1.hkexnews.hk/listedco/listconews/sehk/2024/0523/2024052300574.pdf
https://apps.sfc.hk/publicregWeb/corp/AAC381/ro
https://apps.sfc.hk/publicregWeb/indi/ABP976/licenceRecord?locale=en
https://webb-site.com/dbpub/officers.asp?p=4850
https://www.rand.org/content/dam/rand/pubs/rgs_dissertations/2005/RAND_RGSD180.pdf
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• Elizabeth is the Managing Director of First Eastern Investment Group (FEIG)

• Victor, who is Elizabeth’s boss, himself told Nikkei Asia in an interview:

• FEIG is a venture capital firm

• FEIG has invested in more than 200 business, mainly in China

• FEIG has invested in at least three fintech businesses, and at least one of them is in China

• FEIG was “seeking opportunities in fields like artificial intelligence, robots and big data“

• If true, then FEIG does exactly what CMCDI does.

• For example, CMCDI also invests in payment technology (China UnionPay), artificial intelligence (Moonshot AI), robotics 
(Flexiv) and big data (iFlytek) in China.

• Given the extensive overlap between FEIG’s and CMCDI’s businesses, can Elizabeth be truly impartial and avoid 
conflicts?

• If Elizabeth comes across a great investment opportunity in, say, artificial intelligence, will she show the deal to 
CMCDI or FEIG? How does she decide?

• The annual report of CMCDI says that Elizabeth will recuse herself in the event of conflict of interest. If Elizabeth 
needs to recuse herself on everything that CMCDI does, then what’s the point of having her as a director?
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Question 1: Does Elizabeth’s senior role in FEIG conflict with her 
directorship at CMCDI?

https://asia.nikkei.com/Editor-s-Picks/Interview/Hong-Kong-fund-First-Eastern-to-triple-fintech-investments
https://www.cmcdi.com.hk/eng/portfolio/it.htm
https://www.cmcdi.com.hk/eng/portfolio/it.htm
https://www.cmcdi.com.hk/eng/portfolio/it.htm
https://www.cmcdi.com.hk/eng/portfolio/it.htm
https://www.hkexnews.hk/listedco/listconews/sehk/2024/0424/2024042401246.pdf
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• Elizabeth and Victor are the two only Responsible Officers of FE Securities

• CCASS data shows that FE Securities has been trading China Merchants Bank (CMB) shares in and out over 
the past decade. 

• The amount is material:  at the peak, those CMB shares under FE Securities were worth millions of dollars.

• The following chart (generated by David Webb‘s excellent tool) shows the history of FE Securities’ buying and 
selling of CMB shares
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Question 2: Why did Victor Chu’s and Elizabeth Kan’s securities 
firm keep trading China Merchants Bank shares?

https://webb-site.com/dbpub/SFClicensees.asp?p=50811&d=2024-05-25&a=0&sort=namup&hide=Y
https://webb-site.com/ccass/chistory.asp?i=4766&part=21
https://webb-site.com/ccass/chistory.asp?i=4766&part=21
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• While FE Securities traded CMB shares, CMB has been CMCDI’s single largest investment. Both Victor and Elizabeth 
were/are directors of CMCDI and Responsible Officers of CMCDI’s Manager.

• The SFC has a strict code of conduct on a fund manager’s personal investments. Normally, a fund manager is not 
allowed to trade a stock with his/her personal account, when the fund he/she manages owns the same stock.

• Who instructed FE Securities to trade the CMB shares? Were Victor and Elizabeth involved?

• Who are the beneficiaries of these CMB shares? Are they related to Victor or Elizabeth (e.g. relatives)?

• Did Victor and Elizabeth seek CMCDI’s approval, before FE Securities did those CMB trades?

• Did FE Securities’ own investment in CMB influence how Victor and Elizabeth manages CMCDI’s investment 
in CMB?

• Did FE Securities have insider information on CMB when trading CMB shares, given Victor’s and Elizabeth’s 
close links to China Merchants Group?

• Did FE Securities “front-run” CMCDI, before CMCDI itself sold a large quantity CMB shares a decade ago 
(which could exert downward pressure on CMB share price)?

• Shouldn’t FE Securities restrict itself from trading CMB shares altogether, to avoid any perception of conflict 
of interest and insider trading?
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Question 2: Why did Victor Chu’s and Elizabeth Kan’s securities 
firm keep trading China Merchants Bank shares? (continued)

https://www1.hkexnews.hk/listedco/listconews/sehk/2024/0415/2024041500374.pdf
https://www.google.com/url?sa=t&source=web&rct=j&opi=89978449&url=https://www.sfc.hk/en/Rules-and-standards/Codes-and-guidelines/Codes/Fund-Manager-Code-of-Conduct&ved=2ahUKEwjK3MSq9KiGAxVMafUHHTE5K7kQFnoECBsQAQ&sqi=2&usg=AOvVaw0F9f1YI8l4tOrXC5cd7opI
https://www1.hkexnews.hk/listedco/listconews/sehk/2012/1108/ltn20121108224.pdf
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• The investment manager of CMCDI is a joint venture between China Merchants Group (through associates) and 
Victor Chu China Investment Limited (VCCI).  VCCI is owned by Victor and Elizabeth together.

• This old circular says that “VCCI and/or its associates collectively held 3,030,024 Shares in CMCDI“, equivalent 
to 1.99% shares in CMCDI.

• Also, the same circular says that “the ultimate beneficial owners of [VCCI] are [Victor] and [Elizabeth]“.

• However, from 2021 to 2023, under the “Directors’ and Chief Executives’ Interest in Shares” section of 
CMCDI’s annual reports, Elizabeth, a director of CMCDI, was silent on VCCI’s shareholding in CMCDI.

• Directors of a listed company are required to disclosed their shareholding in that listed company

• Revealingly, as at 23 May 2023, FE Securities (of which Elizabeth is a Responsible Officer) still holds 1.99% 
shares in CMCDI.

• Does VCCI have any (direct or indirect) interest in CMCDI?

• Does Elizabeth Kan have any undisclosed interest in CMCDI shares? Has she violated any rules on 
shareholding disclosure?

• Who are the CMCDI shareholders behind FE Securities? Who are the ultimate beneficiaries?
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Question 3: Does Elizabeth Kan have any undisclosed interest in 
CMCDI shares?

https://www1.hkexnews.hk/listedco/listconews/sehk/2021/1108/2021110800541.pdf
https://www1.hkexnews.hk/listedco/listconews/sehk/2021/1108/2021110800541.pdf
https://www1.hkexnews.hk/listedco/listconews/sehk/2021/1108/2021110800541.pdf
https://www.hkexnews.hk/listedco/listconews/sehk/2024/0424/2024042401246.pdf
https://www3.hkexnews.hk/sdw/search/searchsdw.aspx
https://apps.sfc.hk/publicregWeb/indi/ABP976/details
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• Elizabeth became an executive director of CMCDI in April 2020.

• Not only that: she is even a member of the investment committee, which has the authority to approve any 
investments over US$ 20 million. That is arguably the most important function of the board.

• Since then, CMCDI has made the following new investments. All are related to advanced technologies:
• Beijing Hanwei Innovation Technology (2023): ultra-wideband chip

• Moonshot AI (2023): artificial intelligence

• Immvira Bioscience (2022): biotechnology

• Beijing Huashun Xin’an Technology (2021): cyber security

• Xinyi Information Technology (2021): internet of things

• Rizhao Azuri Technologies (2021): modulated lasers

• China UnionPay (2020): payment system

• iFlytek Healthcare (2020): artificial intelligence medical

• CASRF Fund (2020): technology and medical investment

• Huiyou Xingyao Fund (2020): biopharmaceutical R&D

• Flexiv (2020): robotics

• How has Elizabeth personally contribute to sourcing, supervising and executing these investments in 
advanced technologies?

• Elizabeth’s own biography says that she used to be an auditor. She is also the director of two firms that 
specialize in luxury yacht marinas, and a director of a firm that specializes in saving energy.
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Question 4: What does Elizabeth Kan know about advanced 
technologies?

https://www1.hkexnews.hk/listedco/listconews/sehk/2020/0424/2020042400385.pdf
https://www.cmcdi.com.hk/eng/about/governance.htm
https://www.cmcdi.com.hk/eng/portfolio/overview.htm
https://www1.hkexnews.hk/listedco/listconews/sehk/2024/0523/2024052300574.pdf
https://cnmarinas.com/investor-information/board-of-directors/
https://beltandroad.hktdc.com/en/service-providers/sustainable-development-capital-asia-limited
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• Our investigation reveals that Elizabeth is currently the directors of 30 companies (see this and this) in Hong 
Kong, on top of her directorships at CMCDI.

• Elizabeth has not disclosed the vast majority of these directorships in her biography.

• Is Elizabeth a director of any other companies that we do not know about? (e.g. BVI, Cayman)

• Why does Elizabeth selectively disclose her directorships in the biography? 

• What do each of these companies do? What is Elizabeth's role in each of them?

• Does Elizabeth's "outside" directorship conflict with her duties as CMCDI's director? 

• Do these companies do the same business as CMCDI? Do they compete with CMCDI?

• If Elizabeth has so many directorship duties outside CMCDI, how does she even have time to perform 
her duties at CMCDI?
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Question 5: Elizabeth is the directors of at least 30 other 
companies outside CMCDI. Are there conflicts? 

https://unlockvaluechinamerchants.com/wp-content/uploads/2024/05/elizabeth-directorships-in-hk-1.pdf
https://unlockvaluechinamerchants.com/wp-content/uploads/2024/05/elizabeth-directorships-in-hk-2.pdf
https://www1.hkexnews.hk/listedco/listconews/sehk/2024/0523/2024052300574.pdf
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• On top of these directorships at Hong Kong companies, Elizabeth is also a director of a UK company called 
"Net Zero Investments Limited" ("Net Zero") since 2021.

• We do not know what business Net Zero does, but we know that is definitely not a dormant company. Its had 
millions of dollars of assets in 2022.

• What does Net Zero do? What is her role in Net Zero?

• Does her Net Zero directorship might conflict with her duties at CMCDI, given that CMCDI has also 
recently made net-zero-emission related investments?

• Why has Elizabeth not disclosed her Net Zero directorship in CMCDI's disclosures (despite disclosing 
her other directorships)?
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Question 5: Elizabeth is the directors of at least 30 other 
companies outside CMCDI. Are there conflicts? (continued)

https://find-and-update.company-information.service.gov.uk/officers/pFKBDj6eCUWIsL93SKSVydY9BVY/appointments
https://find-and-update.company-information.service.gov.uk/company/13055341/filing-history
https://s3.eu-west-2.amazonaws.com/document-api-images-live.ch.gov.uk/docs/pcbYJL3Hm1lk3vIuongfKm8oJHf_hY752_5105E0Dzw/application-pdf?X-Amz-Algorithm=AWS4-HMAC-SHA256&X-Amz-Credential=ASIAWRGBDBV3N33FDGUE%2F20240530%2Feu-west-2%2Fs3%2Faws4_request&X-Amz-Date=20240530T092056Z&X-Amz-Expires=60&X-Amz-Security-Token=IQoJb3JpZ2luX2VjEJ%2F%2F%2F%2F%2F%2F%2F%2F%2F%2F%2FwEaCWV1LXdlc3QtMiJGMEQCIHIKtOQ9BZEX9c13Js9ni7l0j1GZRscY7n4BoH8VVg3WAiAlMF0tfc7m3UsfROdJwRQBvrItG%2BdqSei9iCUUFOlfyCq7BQgoEAUaDDQ0OTIyOTAzMjgyMiIMtyZWVVk6PgC1OfSeKpgFGYu8txvY70%2FNkGzePoNoQamhu4QG4pCb0F4%2BeZuuSVToYYiG51rMNUb0J4KgcbOPnHCRBzc7Oi6Lue4ELJPWnI5ujO3euGxkDWd2dKlZll5wuxjplYD66B6zMk5J4mBtBqnudc5%2FVnoAV64MHYsSAfmUe%2FkDO4LkZYtNzhCd8nVlix3LSEYhY9IT4NFCXYanfX%2Bf7VoxxOGxTIME98fYysJ%2FAmpDUPZvuo%2FoHF9oE907WkOQ3KypqonI7pZaPYVhm90j5jFAxdQ6jRj2cAisj%2FAdOMFbSvdJznOBHRM0lf6SCy%2BhLYlQZfO%2BWPulG6eKoImcDAjksB7hDBK8HYVjR6a0ZdOAtIdQseSoIfZnr1ogWSl07gVt2PJgXMAcyscJR882VYzn3wLZ7VVGjD1Hcdzr8tPvt4gkHELw8QC9EL2lDLLc9s1062fAzdaUINeX7lS2cm%2BC6r8zaFnu4aEXIPjOO9UK8ogmM0giHp6T7HTWw1QIJWzcnLvAXB5MW00uzSqWaHh1cLkA4CE0I5OOgCxfDP7Amy%2BjkODqIAds2pNVL8Yewf7Mp1w4CfYuxmkUDgieVlRp8h3IfMpuNqMaurCjKG6A50jxgESCsQFuWbg2iPzYoQtQl%2BiN%2FlxWX2g7rxSnnaoJuVtcJiBJDG%2FUqNDHa1WFf76bxwHZSd4i%2Fv8d%2F1eroSrkSsQqzJv0iuSA6HWEFhtBKlVhMIgAqQE5mBHwA0Tk5Xz21dMPGq8HIXcztYa%2BM6Ls5ftGqBi4zL7WEY1f0c9xbfYfWupBbZ%2BhFctXEHS%2F9EUg5yGhBspCci5t6m8PLL1lnJlOwrZnfTB%2F5ni63LHaGLVH3dqLPAOeKjegC9NTw6mAAkfCG81QxPOMwtRtHaOaJzC8wOCyBjqyATYfGGXSi4NRB89ppvzZorzkSG7m2mKJ%2B9ADNlZXFcPFhhsuKLmKVE%2FL1ZxvK7XIIMvimpEYlMKhF9h2qPaYveN0QP1iXRXHKUm9mTjfdP78fmbN%2FKJji%2BvWvaXHLIKGzLx%2B0M%2BKq9ZDqOrrAUbShwJIOTArO8FjZgvyLZGQBnAvQkhV4nagWabvss6ucWfe59FpsVn9eNaBzpqg7MfxNb5hn2u8i21QfDVWhlDI1XwZMtk%3D&X-Amz-SignedHeaders=host&response-content-disposition=inline%3Bfilename%3D%2213055341_aa_2023-09-29.pdf%22&X-Amz-Signature=e8dbbea6030ca00e6a1f4bbe4b837219f2cbd9c3fb91adc9ca7e6a589e317f7a
https://www.cmcdi.com.hk/big5/portfolio/energy.htm
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ASM wrote to CMCDI board on 27 May 2024 (Monday) 
to ask the same questions

Elizabeth has not yet responded anything as at 17:00 
on 31 May 2024 (Friday)
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During Elizabeth’s tenor as a director, CMCDI’s P/NAV ratio 
languished at 0.2-0.3x (prior to ASM’s engagement) 

Source:  CMCDI NAV data and Yahoo! Finance share price data

Elizabeth became an 
Executive Director of 
CMCDCI in April 2020

ASM started publicly engaging with CMCDI in 
January 2024.  The P/NAV ratio increase after that 

can be partly attributed to ASM’s campaign

https://www1.hkexnews.hk/listedco/listconews/sehk/2020/0424/2020042400385.pdf
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• Currently (31 May 2024), CMCDI is still trading at 0.45x P/NAV ratio (i.e. 55% discount)

• The net asset value per share was HK$ 30.61 per share on 30 April 2024 (latest available)

• Closed end funds should NOT trade at such large discount to NAV

• These are select examples China-focused closed-end funds managed by reputable managers:
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Closed-end funds like CMCDI should not trade at 0.45x P/NAV

Sources:  Morningstar website; HSBC website; Fidelity website; CMCDI announcements.  Based on share prices on 31 May 2024 

Name Ticker Price-to-NAV ratio

Morgan Stanley China A Share Fund CAF US 0.82x

Templeton Dragon Fund Inc TDF US 0.83x

HSBC China Dragon Fund 820 HK 0.82x

JPMorgan China Growth & Income JCGI LN 0.91x

Fidelity China Special Situations PLC FCSS LN 0.90x

CMCDI 133 HK 0.45x

https://www1.hkexnews.hk/listedco/listconews/sehk/2024/0514/2024051400448.pdf
https://www.morningstar.com/cefs/xnys/caf/quote
https://www.morningstar.com/cefs/xnys/tdf/quote
https://www.assetmanagement.hsbc.com.hk/en/individual-investor/fund-centre/hk0820038419
https://www.morningstar.com/cefs/xlon/jcgi/quote
https://tools.morningstar.co.uk/uk/cefreport/default.aspx?SecurityToken=F00000H0Q7%5d2%5d0%5dFCGBR$$ALL
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The market has reacted positively to ASM’s activism campaign

ASM launched a public 
campaign.  Our first blog 
post was on 8 Jan 2024

Share price has increased 
significantly since then

https://unlockvaluechinamerchants.com/
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Email us:

ChinaMerchants@asmhk.com

16

mailto:ChinaMerchants@asmhk.com
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Disclaimer
Important:  the information in this presentation is based on preliminary drafts and work-in-progress, and may not be relied upon.  Please do your own due diligence and seek your own financial, legal and tax advice.  

General 

The information provided in this document and in references mention in this document is confidential, proprietary and intended only for use by the intended recipient (you). You shall not rely on the accuracy of the content of the information 
provided for decision making and should rely on your own independent experts and legal advisers in forming any conclusions. The information is not to be relied upon and is made on a without prejudice basis (where applicable). The contents of this 
document are not to be construed as legal, accounting, business, investment or tax advice.

You agree that this document will not be copied or distributed to anyone else without the written consent of Argyle Street Management Limited (ASM). The information contained herein is not complete, and does not contain certain material 
information about alternative investments, including important disclosures and risk factors associated with an investment in these types of vehicles, and is subject to change without notice. 

Any proposals, offers, other potential terms or information described or referred to in this document and in references mention in this document are "subject to contract" and shall not be binding on any member of the ASM Group (being ASM, the 
ASM funds, ASM affiliates, ASM sister companies, ASM parent and business partners) until documented in a definitive written agreement duly executed by all necessary parties.

ASM, the directors of ASM and the ASM Group does not accept any liability or responsibility whatsoever for any loss, damage, costs or expenses of any nature which may be suffered or incurred by anyone relying on the accuracy, precision or 
completeness of the information contained in, or omitted from, this document or references mentioned in this document. The ASM Group is not obliged to update this information in any way or for any reason whatsoever.

Not an offer/Not investment advice

This document is not intended to be, nor should it be construed or used as, an offer to sell, or a solicitation of any offer to buy, shares or limited partnership interests in any funds managed by ASM, nor is it investment advice. If any such offer is made, 
it shall be pursuant to a definitive “Confidential Private Placement Memorandum” (or similarly named offering document) prepared by or on behalf of a specific fund that contains detailed information concerning, amongst other things, the 
investment terms, and the risks, fees and expenses associated with an investment in that fund. All such information supersedes the information contained in this document. Sales of interests are made on the basis of such Confidential Private 
Placement Memorandum and only and cannot be offered in any jurisdiction in which such offer is not authorized. The sale of interests in the ASM funds is restricted in most jurisdictions pursuant to applicable laws and regulations. You acknowledge 
that all terms and information provided herein (where applicable) should be considered as indicative only as at the date indicated and do not purport to be anything else and may in particular, but without limitation, be affected by, or amended 
pursuant to, by way of example, changes in market conditions. 

Risks 

Investments in alternative investments such as the ASM funds are speculative, entail substantial risk and are not intended as a complete investment program. The profitability and return of alternative investments are dependent upon numerous 
factors which may include the active management of (i) securities both long and short across global markets including, but not limited to, equities, foreign exchange, fixed income, commodities, futures, options, swaps and other derivative instruments 
as well as (ii) special opportunities in areas such as distressed debt, structured lending and private equity investments. Exchange rate fluctuations may affect returns. There is no assurance that an ASM fund’s investment objective will be attained. 
Opportunities for redemption and transferability of interests in alternative investments are restricted or may be not possible at all. As such an investor may not have access to capital when it is needed by such investor. There are restrictions on the 
sale of ASM fund interests. There is no secondary market for interests in many alternative investments, including investments in the ASM funds, and none is expected to develop. 

Alternative investments are designed only for sophisticated investors who are able to bear the economic risk of losing all of their investment. Generally speaking, without regard to ASM or any ASM Funds, alternative investments: (1) often engage in 
leveraging and other speculative investment practices that may increase the risk of investment loss; (2) can be highly illiquid; (3) are not required to provide periodic pricing or valuation information to investors; (4) may involve complex tax structures 
and delays in distributing important tax information; (5) are not subject to the same regulatory requirements as mutual funds; and (6) often charge higher fees than mutual funds. 

ASM strongly encourages investors to obtain independent advice from their own legal, accounting, business, investment and tax advisers regarding an investment in any ASM fund. Investors are also urged to take appropriate advice regarding any 
applicable legal requirements and any applicable taxation and exchange control regulations in the country of their citizenship, residence or domicile which may be relevant to the subscription, purchase, holding, exchange, redemption or disposal of 
any ASM Fund.

Use of indexes 

Any market index information shown herein is included to show relative market performance for the periods indicated and not as standards of comparison, since these are unmanaged, broadly based indices which differ in numerous respects from the 
portfolio composition of the Fund. Standard indexes do not represent benchmarks but are listed to show the general trends in the markets covered by those indices and any hedge fund indices are included to reflect trends of various strategies which 
the ASM funds may pursue. It is not possible to invest directly into an index. Market index information was compiled from sources that ASM believes to be reliable. No representation or guarantee is made hereby with respect to the accuracy or 
completeness of such data. Index performance does not reflect fees and expenses. 
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Disclaimer
Copyright 

Unless otherwise indicated, the information provided herein, including but not limited to text, data, logos and content (“Information”), is protected by copyrights, trademarks, service marks and/or other proprietary rights and 
laws. All individual charts, graphs and other elements contained within the Information are also copyrighted works, which may be owned by a party other than ASM. By accepting the Information, you agree to abide by all 
applicable copyright and other laws, as well as any additional copyright notices or restrictions contained in the Information. You may not copy or make any use of the Information or any portion thereof without ASM’s prior 
written approval. Any detail of client/investor breakdown provided to you is based on the best available data as of the date indicated. 

Current information 

Opinions expressed are current opinions as of the date appearing in this material only. While the data contained herein has been prepared from information that ASM believes to be reliable, ASM does not warrant the 
accuracy, precision or completeness of such information. 

This document contains forward looking statements made solely as of the date of this document. Forward looking statements include, but are not limited to assumptions, estimates, projections, opinions, models and 
hypothetical performance analysis. Forward looking statements involve significant elements of subjective judgments and analyses and changes thereto and/or consideration of different or additional factors could have a 
material impact on the results indicated. Actual results may vary, perhaps materially, from the projections or estimates contained herein. No representation or warranty is made as to the reasonableness or completeness of 
such forward looking statements or to any other financial information contained herein. 

Performance 

Where applicable and unless otherwise indicated, “gross IRR” and “net IRR” mean an aggregate, annual, compound, gross or net, as applicable, internal rate of return on investments. Gross IRRs and other gross multiples do 
not reflect management fees, “carried interest,” taxes or transaction costs in connection with the disposition of unrealized investments and other expenses that are borne by investors in the Fund and the other Argyle Street 
Management funds, which will reduce returns and in the aggregate are expected to be substantial. For a description of such fees, “carried interest,” and expenses with respect to the Fund, please see the Memorandum. Net 
IRRs and net multiples are calculated net of management fees, “carried interest,” taxes and transaction costs in connection with the disposition of investments (other than taxes borne by individual investors). 

While the projected returns and valuations of unrealized or partially unrealized investments in this Presentation are based on assumptions that ASM believes are reasonable under the circumstances, the actual realized 
proceeds on unrealized (or partially unrealized) investments will depend on, among other factors, future operating results of the portfolio companies, the value of the assets and market conditions at the time of disposition, 
any related transaction costs and the timing and manner of sale, all of which may differ from the assumptions on which the valuations reflected in the historical investment performance data contained herein are based. 
Accordingly, the actual realized proceeds on these unrealized (or partially unrealized) investments may differ materially from the returns indicated herein. 

Hypothetical performance presented herein is also based on assumptions that ASM believes are reasonable under the circumstances. These assumptions are subjective, and the use of different assumptions could yield 
materially different results. 

With respect to any performance information contained herein, you should bear in mind that past or projected performance set forth herein relating to any prior ASM funds or investments, is not necessarily indicative of 
future results and there can be no assurance that ASM will identify, invest in or exit portfolio companies similar to the prior investments or that investments will be profitable. 

Argyle Street Management Limited is a limited liability company incorporated in British Virgin Islands.
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